
Sergipe Export
Processing Zone

EPZ-SE



• Solid rules for direct external investments;

• International transactions receive the guarantee of 
an economic and financial commission followed by 
approval of Federal Senate;

• Law # 11,312 has reduced to zero the income tax 
aliquots on entrances of external capital  (US$ 11 
billions in 2006 and US$ 20,5 billion in 2007)�.

Brazil: Stability and Safety
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Brazil: Sustainable Economic Growth

• New Cycle of Development

– Balanced growth;

– More credit, employments and income distribution;

– It’s complemented by social programs.

• Low External Vulnerability

– New foreign policy with commercial partners’ diversification;

– Commercial superavit (US$ 46 bi in 2006) and in current 
transactions;

– International reserves (US$ 180 bi in December, 2007)�.
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Brazil Risk (EMBI+) Mar 01, 2000 to Jan 28, 2008

Liquidation of IMF Debt

Dez/07
180 bi

International Reserves
June, 2003 to December, 2007 (US$ Billions)

Source: CBONDS Information

EPZ-SEEPZEPZ--SESE



Brazil: Sustainable Economic Growth

• Sustainability Indicators

– GPD has grown for 22 consecutive quarters;

– Consumption has grown for 15 consecutive quarters;

– Investiment has grown for 14 consecutive quarters;

– Investiment has grown more than GDP ;

– Reduction of the unemployment, increase of the 
formal employments, growth of the salaries and 
reduction of the inequalities;

– Nominal deficit  has reached the smallest value of the 
historical series (2.08% of GDP in Aug/07), heading 
for the nominal deficit zero.
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The Economist, issue from August 25 to August 31, 2 007

Brazil is the clearest example of Latin 
America’s newfound financial stability
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Brazil Receives Investment Grade
in April/2008

Standard & Poor’s, one of the main 
international rating agencies has 
raised the country rating from BB+ to 
BBB-, placing Brazil in the group of 
nations that present low risk to 
investors.
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• Municipal Districts: 75 distributed in  8 territories;

• Capital: Aracaju;

• Area: 22,050.40 km2;
• Population: 1.939.426 (IBGE, 2007)�;

• Climate: hot, varying  among humid, semi-humid 
and semi-arid, with annual medium 
temperatures varying from 25 ºC to 29 ºC.

Sergipe: a New Destination to Invest
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Sergipe: a New Destination to Invest

• Planned public action:  pluriannual  plan with popular 
participation and territorial approach;

• Balanced public finances: primary superavit of US$ 260 
million  in 2007;

• Values: ethics, transparency, popular participation.
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Sergipe: a New Destination to Invest

• Growth of the Human Development Rate (1991 -
2001): 14,2% (Brazil: 10%)�;

• Lowest rate of illiteracy  of the Northeast;

• Basic education: 96,1% of frequency rate in a range 
from 7 to 14 years old;

• Higher Education: 35 thousand students and growing 
presence of  engineering and technological careers;

• Public health: unified system present in the whole 
state.
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Accumulated Movement 2007
(Infraero) ����

� Aircrafts: 18.968
� Passengers: 691.640
� Aerial  Load (Kg): 2.378.888

Investments

� Extension of the runway and of the 
aircraft yard
� Renovation of the terminal 
(acclimatization and installation of 
bridges for passengers)

Aracaju Airport
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Port of Sergipe
• It’s an off-shore terminal;

• Located in the municipality of Barra dos Coqueiros, 15 km from Aracaju, on the 
coast of Sergipe;

• Multifunctional port, it has reached its maximum capacity in 2007 (1.800.000 t). In 
2008, with productivity gains, it will reach 1.995.000 t.
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Infrastructure of Sergipe

• Electric energy: available in the whole State;

• Highways: join and cover the whole State;

• Communication: wide offer of fixed and mobile 
telephones and internet;

• Drinking Water: available in the whole State.
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• Route of the Interior:
� From the coast to Lake Xingó.

• Coastal Tourist Corridor:
�2 thousand km of extension 
integrating the beaches of the 
Northeast.

Sergipe Highway System
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Jornalist Joel Silveira 
Bridge (Mosqueiro –

Caueira)

� Investment: US$ 38,7 
million



In partnership with the Federal Government, 
the State administration hired infrastructure 

works in the value of US$ 0,75 billion.

Public Investments in Sergipe
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Export Processing Zones (EPZs)

• EPZs are known for being free trade areas, directed to 
the installation of companies directed to the production 
of goods to be commercialized abroad, being 
considered primary zones to customs control effect;

• Delimited areas, in which companies heading for 
exportations have tax and foreign exchange incentives, 
besides simplified customs procedures;

• Sales to domestic market are allowed (until 20%);

• Safeguard forecast (guns, explosive devices, 
radioactive materials etc).
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Fiscal Incentives in EPZs
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• On Imports

– Suspension of all federal taxes to purchase inputs (factors of 
production) and capital goods;

– Reduction (92%) in the main state tax (ICMS) to import capital 
goods, inputs (factors of production), secondary and package 
material;

– The right to have previously paid taxes to purchase capital goods 
refunded, as well as previously paid taxes  on electricity 
consumption, and on operations which have made the entrance 
of goods in the company happen, for integration or consumption 
during the manufacturing process of goods, including unfinished 
goods, directed to other countries.



• On Exports

– No  ICMS (the main state tax) payment on operations that 
send goods abroad,  including primary goods, and 
unfinished manufacturing goods and services.

• Income tax

– Reduction (75%) in the income tax for a period of ten years for 
the companies set in EPZ-SE (benefit for being located in the 
Northeast of Brazil).

Fiscal Incentives in EPZs
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• Possibility of keeping abroad 100% of  
proceeds from exportations;

• Use only for: investment, financial application 
or payment of export operation obligations. Not 
allowed for any kind of loans.

Foreign Exchange Incentives in EPZs
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Administrative Incentives in EPZs

• No  licenses  and  authorizations

-Exception: sanitary order, national security, 
the environment;

• Simplified customs operations.
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Sergipe Export Processing Zone
EPZ-SE

• Located in an area of 425 hectares, in the municipality of  
Barra dos Coqueiros, close to the Port of Sergipe;

• There is the ease to receive inputs and  to export goods;

• Installation of an oil refinery as a great anchor for ZPE-SE;

• Specialization: oil and gas supply chain industries. 
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EPZ-SE AreaEPZ-SE Area

Port of SergipePort of Sergipe

Location of Sergipe Export Processing Zone



Oil and Gas Exploration and Production

• The oil and gas exploration and production activities 
(E&P) have grown at a fast pace in the whole world, 
demanding orders of goods which delivering periods 
have became too long, justifying investments on new 
industrial plants;

• This growth is increased in Brazil due to the presence 
of Petrobras and many other multinationals which 
operate in the country. Industries of the supply chain of 
the E&P that have been set in Sergipe will be able to 
serve the Brazilian domestic market and other 
important markets,  easily reached  by sea, due to the 
privileged geographical position of the EPZ-SE.
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Privileged Location of EPZ-SE
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- Drill bits;

- Manifolds;
- Oil export system;
- Oil gas separation
equipament;

- Power generation;
- Production casing;
- Production chemicals;

- Production tubing;
- Risers and flowlines;
- Security systems;
- Subsea equipment;
- Opside equipment fabrication;
- Umbilicals;
- Valves;
- Well casing.
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Oil and Gas Exploration and Production

• Categories of potential goods for production in EPZ-SE
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Oil and Gas Exploration and Production

Source: Prominp
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