Organizagao Nacional
da Indistria de Petréleo

Brazil Energy and Power 7

November 2nd , 2009
Houston



Topics INIP

Organizagao Nacional
da Indistria de Petréleo

o Institutional Development
e Projected Investments

e Local Content Policies



Institutional Framework ==

Organizagao Nacional
da Indistria do Petréleo

—— PETROBRAS —monopoly system

, Constitutional Amendment — end of monopoly

Petroleum Law

-

1953 | 1995 | 1997 | 1998 | 1999 | - 2009
National Petroleum Agency (ANP) J - N J
— regulator

9 bidding rounds

ONIP — support to local development «——
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e Compete Brasil (1997);
e ANP Study (1998);
v 0SO (UK)

v Norsok (Norway)
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Governmental
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Members - Brazilian Industry

(supply)
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National Associations (14)

ABCE
ABEMI
ABINEE
ASSESPRO

ABDIB
ABESPETRO
ABITAM

IBS

Industrial Federations (7)

CNI
FIEMG
FIRJAN

FIEB
FIESP

ABEAM
ABIMAQ
ABRAPET
SINAVAL

FIESC
FINDES

FENASEG
CIESP
SEBRAE
SOBENA



Members - Operators (demand)
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e PETROBRAS
e ABPIP
e IBP

- Agip

- Amerada Hess
- BP

- ChevronTexaco
- Devon

- ExxonMobil

— Ipiranga

— Kerr Mc-Gee

Maersk
Ocean
Phillips
Repsol
Shell
Statoil
TotalFinaEIf
Unocal

Wintershall
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Government TP
Federal Estate Municipal
MDIC ES Macaé
ABDI MG
ANP R]
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Mission ——
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To maximize local content in the Brazilian Oil & Gas Sector:

- based on competitiveness and

- assuring full and fair opportunities to the local industry.



Strategic Objectives ONIP!
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e Strengthen and enhance the local industrial capacity by encouraging
new investments either by Brazilian or foreign companies.

e Contribute to increase the competitiveness of the local suppliers in
all segments related to the petroleum industry.



Strengthening Competitiveness
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e Technology

e Fiscal Regime

e Financing

Price

Delivery time

Quality




ONIP’s Registry N
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e Free,
e Access via Internet;

e Bilingual.
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Motivation
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To enhance the knowledge base about local suppliers;

Possibility of selecting local suppliers based on their own criteria;

To avoid extra costs if each company was to have its own system;

Opportunity of exchanging information regarding local experiences.
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Investments in Brazil ==
2009-2013 INIP
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USS 196 billion

Petrobras USS 158 billion
Others USS 38 billion

m Petrobras m Others

Source: Petrobras and IBP



Investments in Brazil ==
2009-2013 INIP
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USS 196 billion

Petrobras USS 158 billion
Others USS 38 billion

W Upstream W Downstream W Gas and Encray B Others



Investments in Brazil ==

2009-2013 Jonirg

STRONG SPENDING PROGRAM TO SUPPORT GROWTH

US% 1744 billion %
B Eer
B
B o:E

I Petrocohemicalc

. :
BP 2009-13 | Brazll vs. Abroad

US55 1744 Billion
B el

B Abrosd

Dilciribartion
¥ Elohssic

1'%

I comporste
{*) Li5§ 17.0 bliton aikocated io Exploration

Business Plan 2008-12

US$ 112 4 billion
B =aF

B R

B ces

B Peroshemicalc
Digtributicn

B Bictusic

8 Corporats

B _-rnoras | *includes investments in Brazdl and Abroad



Pre-Salt Investments EE
2009-2013 INIP
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Ll

PETROBRAS

Petrobras Pre-salt Ol Production {m bpd)

s 2o

B Pre-Sal Petrabs e B Pre-salt Parthars

Petrobras Pre-sali Capex Through 2020

2009-2013 2009 -2020

Petrobras Total Pre-salt Capex {(Production Development) 288 m

Santos Basin Presalt 188 gas

Espirito Santo Pre-salt {includes post-salt fislds) “ 126




Pre-Salt Investments

PETROBRAS

Critical Resources

Large Vessels (1

Supply and Special Vessel
Production Platforms &

Others (Jack-ups and TLWP)




Brazilian Technology and Capabilities

Ll

PETROBRAS

Wet Chrizstmas Tree

New Equipment to be contracted

Lin.

TOTAL

Items=
Pumps

Well Head

Compressors

Fexible Lines

Winch

Manifolds

Crans

Producing pipes

Engmes

Umbihcat

Turbines

Dry Christmas Tree

Onshore well head

Feactors

il and water aplitter

Structure Steel (Hull)

Power Generators

Storage Tankers

Filters

Tumrets

Flares




Industrial Investments

2009-2012
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Papel e Celulose
Industria da Saude
Sucroalcolewro
Automotiva
Siderurgia
Petroquimica
Eletroeletronica
Extrativa Neral

Petroleo e (Gas

IIIIII'r

Total :  USS 257 billion

Oil Sector : 60% (USS 147 billion)

o

L
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Infrastructure Investments
2009-2012 N
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Portos

Ferrovias

Rodovias

Saneamento

Telecomunicagdes

Energia Eletrica

Petroleo e (Gas

Total Infrastructure: USS 182 billion
Infrastructure + Oil: USS 337 billion

I-_

0&G: USS$ 154 billion (85% / 46% )

ol ‘ I I
ol

-+

-+
ol

o
o

100 130 200 250 300

RS bilhdes



Infrastructure and Industrial Investments

2009-2012

Papel e Celulose
Industria da Saude
Portos

Ferrovias
Sucroalcolewro
Automotiva
Siderurgia
Petroquimica
Eletroeletronica
Rodovias
Extrativa Neral
Saneamento
Telecomunicagdes
Energia Eletrica
Petroleo e (Gas

Total : USS 440 billion

Setor Petrdleo : 35%




Brazillian Pre-Salt

= Total area of the Province: 112,000 km2 =
=  Area under concession: 41,000 km2 (38%]) .

Area not under concession: 71,000 km2 (62%)
Area with Petrobras interest: 35,000 km2 (31%)
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Pre-Salt
NP
[ ]
Ria de Janeiro
\I\ E !} bz
. moa
= mt
& ’ : C ||
R i 549
1"1 166 k . iy :
i itan
R . s
S P
# |
i ) 1§
Lagoste NG |
--.sf & -24
i H 520 e R
k\.u
\- BMSE | Bmss
i % 1.® :
mﬂmﬂl‘“‘x BM-5-2
trela do Mar' :
“Coara




Evolution of Crude Oil Reserves
(million bbl)
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25.000

20.000

15.000

10.000

5.000

Tupl and lara (Sub-Salt) ~10 bi

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007



Pre-Salt Investments ==
2009-2013
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USS 46 billion

Petrobras USS 29 billion
Outras USS 17 billion

62%

W Petrobras

B Qutras*

Fonte: Petrobras e IBP
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Local Content Policies

Organizagao Nacional
da Indistria de Petréleo

Objective - To increase employment and income

Official Policies

o ANP rules for the bidding rounds;
e PETROBRAS requirements;
e BNDES criterion



|
Local Content Policies - PETROBRAS requirements ==ﬂ

“Round zero”

Topside

CL min = 60%

Hull
Normally CL = 0% to 60%

Compression Module

m‘lllll\lllllm\h\“‘ CL min = 75%

Power Generation Module
CL min = 75%

Gas Compressors
LC =0%

Turbo generators
CL=0%




Local Content Policies - BNDES e
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Rule of Origin

e The 60% criterion;

Methodology established by ONIP

e Contract with Petrobras on : P-51, P-52, P-53, P-54 e
PRA1;

e Value added concept.



Brazilian Technology and Capabilities =l




Opportunities for Cooperation
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Strategic Alliances

e Technology;

e Increase in local installed capacity;

e Joint agreements for packages.



ONIP
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- Access to qualified Brazilian suppliers;

- Support in identifying local partners;



Conclusions
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Brazil is one of the most attractive markets today;

Brazil has a robust project portfolio, which is atypical in the current

scenario;

There are huge opportunities in the Brazilian market for already
installed and newcomer supply, service and engineering companies

due to the scale provided by the project portfolio;

In order to implement its portfolio, Petrobras is looking to establish
stable, long term business relationships with all companies that are

willing to invest in Brazil;

Do your market research.
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Thank you

Bruno Musso
(55) 21-2563.4615
bmusso@onip.org.br



